
value is determined by the prevailing value.  The contract terms for gas sold by company 

intersegment transfers (i.e., from exploration and production to the industrial plants) is not public 

information.  Historical gas prices are shown in Figure 4.2, with the gas prices prior to 1994 

compiled by the ADNR (1996) and prices after 1994 posted by the ADOR.16  U.S. average 

wellhead price is included for comparison and shows that Cook Inlet prices have been 

consistently lower than the U.S. average.17  
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Source: April 1996 DNR Historical and Projected Oil and Gas Consumption, 
               DOR Cook Inlet Prevailing Value, 1994-2004
              EIA - U.S. Natural Gas Wellhead Price data series N9190US3

Figure 4.2.  Cook Inlet historical natural gas prices compared to Lower 48.  
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An econometric review was made of time series data from 1987 through 2002, using 

prevailing gas prices, yearly remaining reserves, annual production, reserves/production ratio, 

and utility and power generation demand.  No relationship was found explaining the historical 

price behavior as a function of supply and demand fundamentals.  This leads to the observation 

that historically there has not been a functioning gas market in the Cook Inlet; i.e., as demand 

increases, prices increase and additional supply is added in response.  This observation is not 

                                                 
16 http://www.tax.state.ak.us/programs/oil/prices/prevailingvalue/cookinlet.asp 
17 EIA data series N9190US3, file name ng_pri_sum_nus_m_d.xls)  
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