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Afort.henextmyearsismovingforward.
thanks tothe vision and efforls of legis
Iators and electric utilities., -
. TheSouﬁtemlniuﬂe,anhnpomntnew
link in the Railbelt electric grid, recently’
passed a major milestone with the completion
of co environmental reviews. Af-
wrathomnghandpubllcenvimnmentalim-
statement process, three federal agencies
lastfnnlssuedreeoxdsofadedsionldenﬂlyin

under the mouth of Turnagain Arm as the pre-
ferred path for the new transmission line.
The initertie will be a new transmission line
‘n 7 between Nikiski and Aniciorage that will im-
. ¢ prove the reliability of the Railbelt power grid.
ir» However, its most important function will be
to help move power throughout the reglon
m where it's mostconomical to make it to
‘where customers need it. All six of the electric
Iouﬂﬂﬁwthatservemstomersinﬂ)el!.aﬂbelt
s-nare participating in the project. All six are not-
for-profit utilities working on behalf of their
The current estimated cost of the
Eine is $100 million. Approximately $70 million
of the project will be paid by a state grant
Bmadebythebeglslammmlmﬁ'omtbem
Y¢helt Energy Fund — set up in 1988 to invest in
that benefit Alaskans throughout the
state’s most. populous region.
With the EIS completed, attention now

iFammlnealuugtl:emtznaib!uﬁofCookIn!etam'l .

project to bénefit Alaska and Alaskans -

Intertle promlses to prowde" |
1._affordable power to .R ailbelt

)x"

. E!IC £ YouLD, Alaska RquEIecb'lc Coopmtivedssociaﬂon o
turns to design and construction. Hworkpro-

ceeds on schedule, Alaskans may be taking
home paychecks from construction by 2004
and the new line could be in service by 2006 or
2007, That might seem a ways off, but it's just
! argund the corner when you consider the
need for this project that has been in the plan-
ning since the early 1980s.
Inﬁ-asuucmrelsvita]mMnsknsclm'ent
andfutmehealthandeeonomy A strong in-
-terconnected Railbelt electric system that al-
lows power to be made economically inone
area and moved efficiently to another helps
ensure that individual Alaskans and the busi-
-nessés that employ them have reliable, af-

fordable electric serviee. The Southern Inter-

tie will do just that. :
Cﬁhmlmﬁ-asn'ucumlsofteni@oredor
taken for granted until something goes wrong
orexishngfnciliﬂesamoverwhelmedbyde-
mand. That's why it's so important to plan. .
The fact you can flip a switch today and have
the lights come on doesn't just mean someone
- did sométhing special today. It happens be-
cause Alaskans decades ago had the foresight
to put an electric grid in place to make it hap-
pen. It is our collective responsibility to pro-
vide the same benefit to our children and other
people who are the future of this great state.

M Exic P, Yould s executive director of Alaska Rural Electric -
Cooperative Association.

PNNIOOIINTERPOINT Anchomge—Kenaz mtertze?

Southem lntertle s beneﬁts
likely not worth the cost

RAY KREIG jbrmer Chugach EIectric board member

learly the Southem Intertie has some
benefits: The question is whether they
are worth the cost. Are there better

uses for $125 million in public and ratepayer P

funds? History indicates that cost overruns

are highly ikely, totally at ratepayer expense.
is on 99.975 percent of the

Curreatly, power
time. How much is it worth to gain a part of

that remaining 0.025 percent (two hours a

-, year)? Utility boards, legislators and the pub-
- lie have no way of judging without fair, impar-
- tial and unhiased project economic advice

ﬁ'om Independent experts,

- Of great coneern should be & history of de:
eeptlve manipulation of intertie benefit claims
by utility managers. When I was Chugach
board president in 1096, we received mislead-

ing benefit-cost advice from managementon -

the riorthern Intertie (between Healy and
Fairbanks), if Chugach had participated in
that project, It would have cost our ratepayers
$600,000 a year.

We then insisted on a very detailed and
comprehensive study of the benefits and cost’
of the Southem Intertie. We retained Decision
Focus Inc. because it had performed several
studies on intertie economics for the state.

- DFT found only $58 million in benefits.

Chugach management kept that February

1998 study secret from the public.
Meanwhile, unbeknown to the board,

Chugach management supervised the same

" consultant's preparatlon of another report (s-

: costtobeharemusﬂﬁed.Thatwastheonb'

sued for public consumption in March 1988, It
conveniently claimed $143 million fn benefits
—enough to show the $125 milllorr intertie -

benefit information provided by Ch
mgtﬂatorsandﬂzepublicdnrlngthe.lmzooz
environmental impact statement process.
Sameeonsultant,twovasttydlﬁe:mtbeneﬁt
numbers. What gives? In DFT's own words: “We
believe our comprehensive approach {n the |
I-hbmarylﬁ%smdy)ismhchmomamte.
In 1990, the state utility consumer advocate,

" Alan Mitchell, also found the Southern Intertie

benefits to be only $51 million to $63 million.
Thereisno in t third party that has
found the benefits of the Southern Intertie any-
where near the $125 million cost of this project.
the deterioration that has oc-

‘ctmedlnAlaskasﬁnandal condition since the

original appropriation in 1993, Southcentral
utility boards and local governiments should
lookvelyhardattheinterﬂeandasktheIAg

islature to ropriate the $70 million in
state funds to the project. The money
would better benefit Southcentral Alaskans if

used to reduce utility or municipal and school
debt by $500 per hpusehold.

lRame&glsnfmwymMolChugadlElewchsod-
atton and served on the exscutive committes ofmm Rural
Buwlcmnﬂnwmn. « v
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gran glonal equity req
to benefit the southern Railbelt. Let's grant that it has to
spent to-supply cheaper energy. Let’s even grant that it

be icular ofen A
X Anchorage ‘mmanzm el enceg, amely

o

'éﬂiifiain ::.

southern intertie is the best way to do it.
Michael L. Séxton

Gerald E. Grilly, Publisher, 1984-1993
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OUR VIEW

um, have to prove that it is a better investment than
those options. That will require an independent, rigorous
look at the intertie’s costs and benefits and how they com-

mtertle

: Good reason to questzon
.fhzs Railbelt energy prOJect

2 ; Themoggzgggdbeusedtoreﬁredebtatmemgng
- Pnﬁdeﬂt& Pubfisher Seﬂlﬂf V mugﬁhm It could be to upgrade and repair
& Founded in 194€ high-voltage power line between the Kenai
amumm 1993-1999 m Peninsula and Anchorage. It could be used to install a

centralized power dispatching system, to ensure that the

'most efficient mix of Railbelt power plants is used to meet

ggecgleciw demand as it fluctuates during the day and dur-
, Thenew Anchorage-Kenal intertie should, at mini-

v’

pare wlth the albernahves.

Intertle II

Is $23 million of interest .

'\3||is1:

n 27
n 1993, the Alaska Legislatire set aside $46.8 million mo ey Zegally avallable
for building a second high-voltage power lirte between urlng debate over the proposed electnea.l intertie _
arage and the Kenai Peninsula. betweenAnchorageand an interes| es-
@mehnportantthlngshavechangedinﬂ:emym tion has come to li Justexacﬁyhowmuchstate
shnuaﬂuntlﬂaskdbshnagoveumnen ﬁnanceshavedeu> lnonqy efor the project? -~
‘ : aW- “The state agency handling the roject,AlaskaInmmtri-

ings account. -
...-Another noteworthy change is that doubts have recént-
&'ﬁomewhghtabouttheeeonomic viability of the pro-

po¥ed power line. A 1998 utility com;
kept secret for four years conclud

budg
leasthalfabilliondollameachyearﬁ'omadwindlingsav-

studythat was
the southern intertle -

wouldprodueebarelySOeenw’worth of benefit forevery -

al Development and Export Authorlty says the available
funding is about $70 million. That's the original $46.8 mil-

Fon that the Legislature set aside in 1993 plus another $23
million or so in interest.

There’s just one pmblemthhthatdaim.'rhelsssleg-
islation that set aside $46.8 million (SB 126) imposed cer-
tain conditions. One é ndiﬁon

uﬁlltles involved .-

dollar sp'ialnt.the .
‘Together the short-
o A 1998 utility age of state money and pabee .
Ncompany study that ~ new doubts about the 'lawisclearOnbma . 3
was kept secret for project’s payoff suggest million of the appropria-  The more utilities g
four years concluded findhigher and better for the intertie. (Unless, ‘ L s ¥
*“the southern intertie tses for that $46.8 mil- ‘of course, state lawyers  Anchorage-Kenai
: flon. cancomeupwithacon-  “inseptie the less @
52 would produce - Some advocates of vincing theory that ex- . s WG tE0: 51
= barely 50 cents’  © southern intertie re- plains why the law on likely they are to
Y ject that notion. They the books doesn’t mean pursue it ~
o = worth of benefit for  claimthe x:la;hnfy ism'b wh;tmlg says.)ﬁ . b .
n.—é- locked up - esaon e [iTH
=-every dollar spent.  mition plus interest — kind that could make or break the $160 millian project. <)
andthemisnopomtin The intertie is an economically questionable investment a;

reconsideting the matter. The intertie money was the fi-
nalpart of a political deal that triggered a splurge of
spending on energy projects and subsidies starting in the
early 1980s. Anchorage and the southern Railbelt would -

be denied their fair share of state-funded energy
intertie m&f say, if this ﬁnalprojectisnotbuilt.
enders s¢

goodies,
if it

e

that, even in the most optimistic analysis, produces mini-
mal gain to Railbelt . The more utilities have to
pay for the Anchorage-Kenal intertie, the less likely they
are to pursue it. In fact, project supporters are agking the
Legislature to spend another $30 million on it.

-The powers that be in the Legislature and the .
Murkowski administration have shown no inclination to

EXHIBIT

8 day ion the assumption that interest money is leégally
g suchacavaher approach available for the southern inberﬁe. But as critics of the .
spendlng money is longpast. , project note, the lega pending ' L




